Q-\ SANDSTORM

Sandstorm Gold Announces
Colossus Restructuring

Sandstorm Gold Ltd. (“Sandstorm Gold” or “Sandstorm”) (NYSE MKT: SAND, TSX: SSL) announces that Colossus Minerals Inc. (“Colos-
sus”) has approved a proposal received from Sandstorm and a group of holders of Colossus Convertible Gold Linked Notes (the “Gold
Linked Notes”). The terms of the proposal provide for a restructuring of Colossus’ capital structure through the conversion of its Gold
Linked Notes and its precious metals purchase agreements with Sandstorm into equity (the “Restructuring”). Colossus has filed a notice
of intention to make a proposal under the Bankruptcy and Insolvency Act (Canada), which is intended to enable Colossus to pursue the
Restructuring and a sale process with the benefit of creditor protection and under Court-supervision.

As part of the Restructuring, Sandstorm has agreed to cancel its gold and platinum purchase agreements (previously announced on
September 19, 2012), in exchange for a 1.6% net smelter returns royalty (“NSR”) and common shares of Colossus. If the Restructuring is
completed, Sandstorm expects to own approximately 31% of the outstanding common shares of Colossus.

Sandstorm Metals & Energy Ltd. (“Sandstorm Metals”), via a back-to-back agreement with Sandstorm Gold, held a palladium purchase
agreement (the “Palladium Stream”) with Colossus and has agreed to cancel the Palladium Stream in exchange for a 0.4% NSR and ap-
proximately 8% of the outstanding common shares of Colossus.

For more details on the Colossus Restructuring, please visit www.colossusminerals.com.

ABOUT SANDSTORM GOLD

Sandstorm Gold Ltd. is a gold streaming company. Sandstorm provides upfront financing to gold mining companies that are looking
for capital and in return, receives a gold streaming agreement. This agreement gives Sandstorm the right to purchase a percentage of
the gold produced from a mine, for the life of the mine, at a fixed price per ounce. Sandstorm has acquired a portfolio of 8 gold streams
and twenty-seven gold royalties, of which thirteen of the underlying mines are producing gold. Sandstorm plans to grow and diversify
its low cost production profile through the acquisition of additional gold streams.

Sandstorm is focused on low cost operations with excellent exploration potential and strong management teams. Sandstorm has com-
pleted gold stream agreements with Brigus Gold Corp., Entrée Gold Inc., Luna Gold Corp., Metanor Resources Inc., Mutiny Gold Ltd.,
Rambler Metals and Mining plc., Santa Fe Gold Corp., and SilverCrest Mines Inc.

For more information visit: www.sandstormgold.com.



ties (including changes in taxation), currency fluctuations, the global economic climate, dilution, share price volatility and competition.

Forward-looking statements are subject to known and unknown risks, uncertainties and other important factors that may cause the actual results, level of activity, performance
or achievements of Sandstorm to be materially different from those expressed or implied by such forward-looking statements, including but not limited to: the impact of
general business and economic conditions, the absence of control over mining operations from which Sandstorm will purchase gold and risks related to those mining opera-
tions, including risks related to international operations, government and environmental regulation, actual results of current exploration activities, conclusions of economic
evaluations and changes in project parameters as plans continue to be refined, risks in the marketability of minerals, fluctuations in the price of gold, fluctuation in foreign
exchange rates and interest rates, stock market volatility, as well as those factors discussed in the section entitled “Risks to Sandstorm” in Sandstorm’s annual report for the
financial year ended December 31, 2012 available at www.sedar.com. Although Sandstorm has attempted to identify important factors that could cause actual results to differ
materially from those contained in forward-looking statements, there may be other factors that cause results not to be as anticipated, estimated or intended. There can be no
assurance that such statements will prove to be accurate, as actual results and future events could differ materially from those anticipated in such statements. Accordingly,
readers should not place undue reliance on forward-looking statements. Sandstorm does not undertake to update any forward looking statements that are contained or

incorporated by reference, except in accordance with applicable securities laws.
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