Q-\ SANDSTORM

Sandstorm Gold Announces US$10 Million Loan to
Luna Gold & Drilling Program at Aurizona

Sandstorm Gold Ltd. (“Sandstorm” or the “Company”) (NYSE MKT: SAND, TSX: SSL) has provided a US$10 million loan (the “Loan”) to Luna
Gold Corp. (“Luna”) (TSX: LGC) in accordance with its previously announced commitment to issue a non-revolving loan facility to Luna
(see press release dated September 10, 2012). Luna has drawn down on the full amount of the Loan and will pay interest at a rate of 12%
per annum, subject to certain conditions, with the Loan maturing on June 30, 2017. The proceeds from the Loan will be used towards a
brownfield exploration program (“Drilling Program”) which Luna plans to commence in the second half of 2014. Under the terms of the
Loan, Luna will have an interest free period of up to 16 months on the portion of the Loan that funds brownfield exploration.

The primary objective of the Drilling Program is to expand resources and reserves, specifically targeting new saprolite mineralization
through step-out drilling at the Piaba, Boa Esperanca, Conceicdo and Ferradura deposits, all of which are open along strike and at depth.
In addition, the results of the Drilling Program will assist in the determination of the next steps for the Phase I and Phase II expansion
scenarios which includes sterilizing future footprints for plant expansion, tailings and waste storage areas.

ABOUT SANDSTORM GOLD

Sandstorm Gold Ltd. is a gold streaming company. Sandstorm provides upfront financing to gold mining companies that are looking for
capital and in return, receives a gold streaming agreement. This agreement gives Sandstorm the right to purchase a percentage of the
gold produced from a mine, for the life of the mine, at a fixed price per ounce. Sandstorm has acquired a portfolio of eight gold streams
and twenty-seven gold royalties, thirteen of which are producing gold. Sandstorm plans to grow and diversify its low cost production
profile through the acquisition of additional gold streams.

Sandstorm is focused on low cost operations with excellent exploration potential and strong management teams. Sandstorm has com-
pleted gold stream agreements with Entrée Gold Inc., Luna Gold Corp., Metanor Resources Inc., Mutiny Gold Ltd., Primero Mining Corp.,
Rambler Metals and Mining plc., Santa Fe Gold Corp., and SilverCrest Mines Inc.

For more information visit: www.sandstormgold.com.



Forward-looking statements are subject to known and unknown risks, uncertainties and other important factors that may cause the actual results, level of activity, performance
or achievements of Sandstorm to be materially different from those expressed or implied by such forward-looking statements, including but not limited to: the impact of
general business and economic conditions, the absence of control over mining operations from which Sandstorm will purchase gold and risks related to those mining opera-
tions, including risks related to international operations, government and environmental regulation, actual results of current exploration activities, conclusions of economic
evaluations and changes in project parameters as plans continue to be refined, risks in the marketability of minerals, fluctuations in the price of gold, fluctuation in foreign
exchange rates and interest rates, stock market volatility, as well as those factors discussed in the section entitled “Risks to Sandstorm” in Sandstorm’s annual report for the
financial year ended December 31, 2013 available at www.sedar.com. Although Sandstorm has attempted to identify important factors that could cause actual results to differ
materially from those contained in forward-looking statements, there may be other factors that cause results not to be as anticipated, estimated or intended. There can be no
assurance that such statements will prove to be accurate, as actual results and future events could differ materially from those anticipated in such statements. Accordingly,
readers should not place undue reliance on forward-looking statements. Sandstorm does not undertake to update any forward looking statements that are contained or
incorporated by reference, except in accordance with applicable securities laws.
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